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SUBJECT: AWARD OF CONSTRUCTION CONTRACTS
Procurement by the Division of Contracting and Administration

Construction is defined at KRS 45A.030. [shall mean the process of building, altering, repairing, improving or demolishing any public structures or buildings, or other public improvements of any kind to any public real property.]  Construction services shall be [and other procurements as assigned are] procured through the Division of Contracting and Administration and normally involve the combining of labor and materials, equipment, etc., into building, altering, repairing, improving or demolishing public structures, buildings or other public improvements [of any kind] to public real property.

1.
A contract shall be [Contracts are] awarded to the determined responsive and responsible bidder whose bid is either the lowest, or the lowest evaluated bid price.

2.
A capital construction funded contract requires [contracts require] an executed SAS-5 document [Authorization Funding Request (Secretary’s Order, Form DOA-5) by the Secretary, Finance and Administration Cabinet, properly authorized Appropriation, Allotment, Revenue Budget, Project Management Master, and Journal Voucher Transfer documents,] for award of contract [construction] and allocation of construction funds.

3.
A construction contract [contracts] on an agency general fund account shall be [accounts are] executed on the basis of a duly signed agency Purchase [Requisition, Form DOA-32] Request.  [Agency’s consent of award will be requested when the lowest acceptable bid exceeds the estimated value shown on the requisition.]

4.
The awarding process of a construction bid involves an evaluation of the bidder and subcontractors' qualifications [and the quality of material and equipment offered under the bid], a letter of bid acceptance to the bidder, an execution of contract agreement, and the issuance of the [Purchase] Contract [, Form DOA-39]. The construction contract shall [is] not be final until the [Purchase] Contract [Form DOA-39,] has been [is] duly processed and released to the bidder. The failure of the contractor to provide required contract bonds and insurance within the specified time period shall [will] void the contract.  [The execution of the acceptance letter and the contract agreement may be waived on small construction contracts.  In such waivers, the Purchase Contract, DOA-39, will signify both acceptance of the bid waivers and finalization of the award on contract.]
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