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Overview

This document serves to explain how split percentages are calculated for Project Billing.  It is organized into various “scenarios” with general explanations followed by specific examples.  This section summarizes the general explanations.

· Scenario 1: Split percentages changed by PZ document.  Every time a Project/Grant Participation (PZ) document is processed to change the funding for a Project/ Subproject/ Phase, percentages are re-calculated using the following formula:

Contribution % for Provider = Available Amount for Provider / Total Available Amount for Eligible Providers

The Available Amount for a Provider is always calculated as follows:

Available Amount for Provider = Agreement Amount for Provider – Billed/Reimbursed Amount for Provider

This same formula is used during Project Billing any time one Program/Provider runs out of funding.

· Scenario 2:  Split Percentages Changed by Project Billing.  There are times when Project Billing re-calculates the percentages as it splits costs, and changes them on PFST/PSUM.  Project Billing follows these steps during MEMOBILL (or REVWBILL) to determine how to split eligible costs:

1. Project Billing determines whether there is enough funding available in Priority 1 to cover the cost. 

2. Once it has been determined that there is enough funding in Priority 1, Project Billing splits the cost using the Contribution % on PFST/PSUM, then checks the split amount against the available amount for each Program/Provider.

3. If the Available Amount is enough to cover that Provider’s portion of the cost, it is billed to that Provider using the Contribution % on PFST/PSUM.

4. If the Available Amount for the Provider is not high enough to cover that Provider’s portion of the cost, Project Billing calculates a new split percentage to use for that Provider’s portion of the cost using the following formula:

Contribution % for Provider = Available Amount for Provider / Total Available Amount for Eligible Providers

5. Project Billing splits the Provider’s portion using these new percentages, and also updates the Contribution % fields on PFST/PSUM.

Note that if there is not enough funding available in Priority 1 to cover the cost, Project Billing bills Priority 1 Providers for whatever amount is available for each, then uses the steps above for Priority 2 Providers to bill the rest of the cost (and so on, through all of the Priorities).

· Scenario 3:  Credits free funding on previously “billed out” provider. Expenditure credits coming through can sometimes “free up” funding for a Program/Provider that was previously “billed out”.  MEMOBILL processes all credits (including expenditure credits and those special revenue credits such as Program Income) first to “free up” funding.  Then expenditures are processed to bill against that available funding.  This can cause the debit side of a JV to be split at a different ratio than the credit side.  Also, for projects where REDA functionality is used to suspend credits, this can result in overbilling of the Federal program/provider.

· Scenario 4:  Increased funding for Priority 1 should not bill first. There are times when additional funding is received for a Priority 1 Program/Provider, but since Project Billing has already been billing the Priority 2 Program/Provider, the new funding should not be billed until the Priority 2 funding is billed out.  The best way to handle this situation is to change the Priority on the Priority 1 Program/Providers to “03” when you process the PZ document to increase the funding.

· Scenario 5:  Ineligible Costs.  You have the option of setting up funding for Ineligible costs, but regardless of whether you establish funding or not, all Ineligible costs will be billed to the Ineligible Program/Provider.  Thus periodically you should check to see if there are negative Available amounts for any of your Ineligible Program/Providers and correct expenditures appropriately.

Each of these scenarios is demonstrated in depth in the following sections using specific examples.

Scenario 1: Split percentages changed by PZ document

Every time a Project/Grant Participation (PZ) document is processed to change the funding for a Project/ Subproject/ Phase, percentages are re-calculated using the following formula:

Contribution % for Provider = Available Amount for Provider / Total Available Amount for Eligible Providers

The Available Amount for a Provider is always calculated as follows:

Available Amount for Provider = Agreement Amount for Provider – Billed/Reimbursed Amount for Provider

This same formula is used during Project Billing any time one Program/Provider runs out of funding.

Example 1.1 – PZ to increase funding after billing has taken place
Suppose a project is already set up on PFST/PSUM as follows (note that the Billed amount for the State provider has been set to $2,000.00):

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00001 00 Z
F
F01
A
8,000.00
0.00
8,000.00
80%
01


S
S01
A
2,000.00
2,000.00
0.00
20%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

Suppose addition funding in the amount of $2,000.00 from F01 is awarded, requiring $500.00 from S01 for match.  A PJ is first processed to increase the budget by the $2,500.00 additional funding, which changes the Status on all Program/Providers on PFST/PSUM to “D” (deactivated), and costs will “unbill” until another PZ is processed to re-establish the funding.

Next a PZ is processed with the following data:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00001 00 Z
F
F01
A
10,000.00
0.00
10,000.00

01


S
S01
A
2,500.00
2,000.00
500.00

01


S
INEL01
A
0.00
0.00
0.00

I

Using the formula to calculate the Contribution % for each provider, we get:

Cont. % =     Avail. $ / Total Avail $

F01 =        10,000.00 / 10,500.00          = 95.238%

S01 =             500.00 / 10,500.00          =   4.762%

Thus PFST/PSUM will reflect this after the PZ is accepted:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00001 00 Z
F
F01
A
10,000.00
0.00
10,000.00
95.238
01


S
S01
A
2,500.00
2,000.00
500.00
4.762
01


S
INEL01
A
0.00
0.00
0.00
100.00
I

These Contribution % will be used in Project Billing to split costs unless a recalculation is done, as described in the next scenario.

Scenario 2:  Split percentages changed by Project Billing

There are times when Project Billing re-calculates the percentages as it splits costs, and changes them on PFST/PSUM.

Project Billing follows these steps during MEMOBILL (or REVWBILL) to determine how to split eligible costs:

1. Project Billing determines whether there is enough funding available in Priority 1 to cover the cost. 

2. Once it has been determined that there is enough funding in Priority 1, Project Billing splits the cost using the Contribution % on PFST/PSUM, then checks the split amount against the available amount for each Program/Provider.

3. If the Available Amount is enough to cover that Provider’s portion of the cost, it is billed to that Provider using the Contribution % on PFST/PSUM.

4. If the Available Amount for the Provider is not high enough to cover that Provider’s portion of the cost, Project Billing calculates a new split percentage to use for that Provider’s portion of the cost using the following formula:

Contribution % for Provider = Available Amount for Provider / Total Available Amount for Eligible Providers

5. Project Billing splits the Provider’s portion using these new percentages, and also updates the Contribution % fields on PFST/PSUM.

Note that if there is not enough funding available in Priority 1 to cover the cost, Project Billing bills Priority 1 Providers for whatever amount is available for each, then uses the steps above for Priority 2 Providers to bill the rest of the cost (and so on, through all of the Priorities).

Example 2.1 – Project Billing changes Priority 1 Contribution %
Suppose a transaction for $1,000.00 is processed against Project 00021 00 Z.  Prior to the transaction being processed, the PFST/PSUM table shows:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00021 00 Z
F
F01
A
8,000.00
0.00
8,000.00
80%
01


S
S01
A
2,000.00
2,000.00
0.00
20%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

Project Billing sums the amount available in Priority 01 and determines there is enough available money.  

Therefore, Project Billing splits the $1,000.00 as $800.00 (80%) Federal and $200.00 (20%) State.  There is enough F01 funding for the $800.00, so it is billed:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00021 00 Z
F
F01
A
8,000.00
800.00
7,200.00
80%
01


S
S01
A
2,000.00
2,000.00
0.00
20%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

There is no available money for the State portion so Project Billing then recalculates the split percentages 

to 100% / 0%:

Federal: = $7,200   = 100%


State:    =  $0.00      = 0%


   $7,200





   $7,200

Project Billing splits the remaining $200 using this 100% / 0% and bills it as $200.00 (100%) Federal, and PFST/PSUM is updated with the recalculated percentages.  Thus PFST/PSUM shows:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00021 00 Z
F
F01
A
8,000.00
1,000.00
7,000.00
100%
01


S
S01
A
2,000.00
2,000.00
0.00
0%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

Note that Project Billing files (i.e., TPBILL or FEDBILL) would show two Federal records for one expenditure.

Example 2.2 – Project Billing bills out Priority 1, then changes Priority 2 Contribution %
Suppose a transaction for $15,000.00 is processed against Project 00022 00 Z.  Before the transaction is processed, PFST/PSUM table shows:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00022 00 Z
F
F01
A
8,000.00
0.00
8,000.00
58.333
01


S
S01
A
2,000.00
2,000.00
0.00
13.333
01


F
F02
A
5,000.00
0.00
5,000.00
33.333
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Project Billing sums the amount available in Priority 01 and determines there is not enough available money.  Project Billing will now bill all the available money in Priority 01 and then work through the other priorities to bill the rest of the transaction money or if no money available, it will unbill the remaining money. 

First, Project Billing bills all $8,000.00 as $8,000.00 (100%) Federal and $0.00 (0%) State of Priority 01.

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00022 00 Z
F
F01
A
8,000.00
8,000.00
0.00
58.333
01


S
S01
A
2,000.00
2,000.00
0.00
13.333
01


F
F02
A
5,000.00
0.00
5,000.00
33.333
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Then Project Billing tries to bill the remaining $7,000.00 against Priority 02 at 100% Federal.  Project Billing determines that there is not enough funding in Priority 2 to cover this amount, so it bills the Available amount, $5,000.00 Federal:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00022 00 Z
F
F01
A
8,000.00
8,000.00
0.00
58.333
01


S
S01
A
2,000.00
2,000.00
0.00
13.333
01


F
F02
A
5,000.00
5,000.00
0.00
33.333
02


S
INEL01
A
0.00
0.00
0.00
100%
I

The remaining $2000.00 is unbilled, since there is no more eligible funding.  Note that again, Project Billing would show two Federal records for one expenditure.

Example 2.3 – Negative Available amount affects Contribution %
Project 00023 00 Z on PFST/PSUM reflects a negative available amount for Priority 01:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00023 00 Z
F
F01
A
8,000.00
9,000.00
-1,000.00
80%
01


S
S01
A
2,000.00
0.00
2,000.00
20%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

Suppose a transaction for $100.00 is processed.  Project Billing determines is there is available money in Priority 01 ($2,000.00 + -$1,000.00 = $1,000.00), so Project Billing splits the money as $80.00 (80%) Federal and $20.00 (20%) State.

Since there is enough S01 funding for the state portion, the $20.00 is billed against S01 and the total available amount becomes $980.00:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00023 00 Z
F
F01
A
8,000.00
9,000.00
-1,000.00
80%
01


S
S01
A
2,000.00
20.00
1,980.00
20%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

However, when Project Billing compares the $80.00 against the F01 available amount of -$1,000.00, it cannot bill this amount due to not having the money available.  Therefore, Project Billing recalculates percentages based on the formula:

Federal = -$1,000   = -102.041%


   $980

State     =  $1,980    = 202.041%


    $980

It is not clear what Project Billing would do in this case, but we believe it will use 0.00% Federal (rather than a negative percentage) and 100% State (rather than a percentage greater than 100%).  Thus, Project Billing bills the $80.00 remaining at 100% against the available money in S01.  PFST/PSUM shows:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00023 00 Z
F
F01
A
8,000.00
9,000.00
-1,000.00
0%
01


S
S01
A
2,000.00
100.00
1,900.00
100%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

Scenario 3:  Credits free funding on previously “billed out” Provider

Expenditure credits coming through can sometimes “free up” funding for a Program/Provider that was previously “billed out”.

MEMOBILL processes all credits (including expenditure credits and those special revenue credits such as Program Income) first to “free up” funding.  Then expenditures are processed to bill against that available funding.  This can cause the debit side of a JV to be split at a different ratio than the credit side.  Also, for projects where REDA functionality is used to suspend credits, this can result in overbilling of the Federal program/provider.

Example 3.1 – JV debit splits differently than credit

Suppose a project is set up on PFST/PSUM as follows:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00031 00 Z
F
F01
A
8,000.00
8,000.00
0.00
7.273
01


S
S01
A
2,000.00
2,000.00
0.00
1.818
01


F
F02
A
80,000.00
0.00
80,000.00
72.727
02


S
S02
A
20,000.00
0.00
20,000.00
18.182
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Note that the Priority 1 Program/Providers are fully “billed out”, and that the percentage splits will be 80%/20% for Priority 1 Providers, and also 80%/20% for Priority 2 providers (even though PFST/PSUM doesn’t reflect this).

Now suppose the following transactions are processed (in the order listed; notice that the Credit side of the PV is a cash offset and would not factor into Project Billing):

PV against 00031 00 Z:


Dr  Expenditures

  $20.00



Cr  Cash

    20.00
(not billed)

JV against 00031 00 Z (both sides):


Dr  Expenditures

$200.00



Cr  Expenditures
  200.00

These transactions will be billed as follows:


JV Cr
$200.00
credits
F01 for $160.00
and
S01 for $40.00


PV Dr
$  20.00
bills
F01 for $  16.00
and
S01 for $  4.00


JV Dr
$200.00
bills
F01 for $144.00
and
S01 for $36.00





F02 for $  16.00
and
S01 for $  4.00

Why?  When Project Billing runs, it will “bill” the Credit side of the JV first to “free up” funds.  Credits are always applied to the Priority 1 Program/Providers, split according to the Contr. % on PFST/PSUM.  Thus the results of “billing” the $200.00 JV Credit would be $160.00 “free” on F01 and $40.00 “free” on S01, as follows:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00031 00 Z
F
F01
A
8,000.00
7,840.00
160.00
7.273
01


S
S01
A
2,000.00
1,960.00
40.00
1.818
01


F
F02
A
80,000.00
0.00
80,000.00
72.727
02


S
S02
A
20,000.00
0.00
20,000.00
18.182
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Next, the Debits will be billed in the order they were originally processed.  Since there is now enough funding available for the $20.00 PV Debit, it will be billed 80%/20% to the Priority 1 Providers:  $16.00 to F01 and $4.00 to S01:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00031 00 Z
F
F01
A
8,000.00
7,856.00
144.00
7.273
01


S
S01
A
2,000.00
1,964.00
36.00
1.818
01


F
F02
A
80,000.00
0.00
80,000.00
72.727
02


S
S02
A
20,000.00
0.00
20,000.00
18.182
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Now when the $200 JV Debit is billed, there is not enough funding available in Priority 1 to cover it, so all the available funding in Priority 1 ($160.00) is billed:  $144.00 to F01 and $36.00 to S01:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00031 00 Z
F
F01
A
8,000.00
8,000.00
0.00
7.273
01


S
S01
A
2,000.00
2,000.00
0.00
1.818
01


F
F02
A
80,000.00
0.00
80,000.00
72.727
02


S
S02
A
20,000.00
0.00
20,000.00
18.182
02


S
INEL01
A
0.00
0.00
0.00
100%
I

The remaining $40.00 is then split using the Priority 2 Providers and is billed:  $16.00 to F02 and $4.00 to S02:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00031 00 Z
F
F01
A
8,000.00
7,856.00
144.00
7.273
01


S
S01
A
2,000.00
1,964.00
36.00
1.818
01


F
F02
A
80,000.00
16.00
7,9984.00
72.727
02


S
S02
A
20,000.00
4.00
19,996.00
18.182
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Example 3.2 – Federal Program/Provider is overbilled
Suppose a project is set up on PFST/PSUM as follows (note that project is fully “billed out”):

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00032 00 Z
F
F01
A
8,000.00
8,000.00
0.00
80%
01


S
S01
A
2,000.00
2,000.00
0.00
20%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

Now suppose the following transactions are processed (in the order listed; notice that the Credit side of the PV is a cash offset and would not factor into Project Billing):

PV against 00031 00 Z:


Dr  Expenditures



  $20.00



Cr  Cash



    20.00
(not billed)

JV:


Dr  Expenditures (no project #)

$200.00



Cr  Expenditures (00032 00 Z)
  200.00

MEMOBILL will process these transactions as follows (for the same reasons described in the previous example):


JV Cr
$200.00
credits
F01 for $160.00
and
S01 for $40.00


PV Dr
$  20.00
bills
F01 for $  16.00
and
S01 for $  4.00

However, when FINALBIL runs, the functionality that prevents negative draws will prevent the Federal portion of the JV Credit from being applied.  It will, however, bill the PV Debit, and thus PFST/PSUM will reflect an overbilling of the Federal Program/Provider:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00032 00 Z
F
F01
A
8,000.00
8,016.00
-16.00
80%
01


S
S01
A
2,000.00
1,964.00
36.00
20%
01


S
INEL01
A
0.00
0.00
0.00
100%
I

Not only does this cause the Federal Program/Provider’s available amount to be negative, but any additional costs coming through will cause a re-calculation of percentages as previously described.  An enhancement is currently in progress (ENH-171b) to relax REDA functionality.

Scenario 4:  Increased funding for Priority 1 should not bill first

There are times when additional funding is received for a Priority 1 Program/Provider, but since Project Billing has already been billing the Priority 2 Program/Provider, the new funding should not be billed until the Priority 2 funding is billed out.

The best way to handle this situation is to change the Priority on the Priority 1 Program/Providers to “03” when you process the PZ document to increase the funding.

Example 4.1 – Increasing funding and changing priorities
Project 00041 00 Z on PFST/PSUM reflects the following:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00041 00 Z
F
F01
A
8,000.00
8,000.00
     0.00
0%
01


S
S01
A
2,000.00
2,000.00
0.00
0%
01


F
F02
A
8,000.00
800.00
7,200.00
80%
02


S
S02
A
2,000.00
200.00
1,800.00
20%
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Suppose additional funding in the amount of $2,000.00 from F02 is awarded, requiring $500.00 from S01 for match.  However, the available money in Priority 02 is to be billed completely before the new Priority 01 money is used.

A PJ is first processed to increase the budget by the $2,500.00 additional funding, which changes the Status on all Program/Providers on PFST/PSUM to “D” (deactivated), and costs will “unbill” until another PZ is processed to re-establish the funding.   

To prevent the new funding from being used before all of the original funding is billed out, the priority on the program providers of F01 and S01 should be changed to 03.  This will allow Project Billing to split and bill the Priority 02 providers before the old Priority 01 providers.

Therefore, a PZ is processed with the following data:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00001 00 Z
F
F01
A
10,000.00
8,000.00
2,000.00
17.391
03


S
S01
A
2,500.00
2,000.00
500.00
4.348
03


F
F02
A
8,000.00
800.00
7,200.00
62.609
02


S
S02
A
2,000.00
200.00
1,800.00
15.652
02


S
INEL01
A
0.00
0.00
0.00
100%
I

Note that the formula was used to calculate the Contribution % shown on PFST/PSUM for each provider:

Cont. % =     Avail. $ / Total Avail $

F01 =          2,000.00 / 11,500.00          = 17.391%

F02 =          7,200.00 / 11,500.00          = 62.609%

S01 =             500.00 / 11,500.00          =   4.348%

S02 =          1,800.00 / 11,500.00          = 15.652%

However, for billing purposes, the split percentages will be calculated within each Priority, as follows:

F01 =          2,000.00 /   2,500.00         = 80.000%

F02 =          7,200.00 / 9,000.00           = 80.000%

S01 =             500.00 /   2,500.00         = 20.000%

S02 =          1,800.00 / 9,000.00           = 20.000%

Scenario 5 – Ineligible Costs

You have the option of setting up funding for Ineligible costs, but regardless of whether you establish funding or not, all Ineligible costs will be billed to the Ineligible Program/Provider.  Thus periodically you should check to see if there are negative Available amounts for any of your Ineligible Program/Providers and correct expenditures appropriately.

Example 5.1 – Ineligible costs bill even when no funding is established

A Project has been set up with 0.00 funding in Program Provider INEL01 which has a priority of I (ineligible) as reflected in PFST/PSUM:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00051 00 Z
F
F01
A
8,000.00
0.00
8,000.00
84.21%
01


S
S01
A
2,000.00
500.00
1,500.00
15.79%
01


S
INEL01
A
0.00
0.00
0.00
100.00%
I

Cont. % =     Avail. $ / Total Avail $

F01 =        8,000.00 / 9,500.00          = 84.21%

S01 =        1,500.00 / 9,500.00          = 15.79% 

A project has incurred the cost of a new computer.  This is considered an internal cost, which is classified as “ineligible” for Federal reimbursement under the project. A transaction of $1,500.00 will be processed for this expense.  The fact that the transaction is “ineligible” is indicated by the use of an ineligible activity code, ACTI.

When ineligible costs are incurred, Project Billing does no editing of available amounts.  It simply bills against the ineligible Program/Provider.  Therefore, PFST/PSUM will reflect this incurred cost and the available money will show as a negative amount:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00051 00 Z
F
F01
A
8,000.00
0.00
8,000.00
84.21%
01


S
S01
A
2,000.00
500.00
1,500.00
15.79%
01


S
INEL01
A
0.00
1,500.00
-1,500.00
100.00%
I

Example 5.2 – Moving Ineligible costs out of the project
Some “ineligible” costs should not have been recorded against the project at all.  In this case, you would move the expenditures out of the project (probably to some state account).

A JVC is processed with the following data:

Fund
Agency 
Org
Appr
Object
Activity
Job Number
Debit

Amount
Credit Amount

1100
C35
D625
FD FD0 FD52
E111
ACTI

1,500.00


XXXX
C35
D625
FD FD0 FD52
E111
ACTI
0005100Z

1,500.00

Note that “XXXX” is used for the Fund on the credit side because it does not matter what Fund code is used.  When Project Billing moves the expenditure credit, it will move it out of this Fund and into the Fund indicated by the Program/Provider (PGPV) entry for the ineligible Program/Provider.

When the next Project Billing runs, $1,500.00 will be credited to the ineligible Program/Provider and PFST/PSUM will reflect the following:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00051 00 Z
F
F01
A
8,000.00
0.00
8,000.00
84.21%
01


S
S01
A
2,000.00
500.00
1,500.00
15.79%
01


S
INEL01
A
0.00
0.00
0.00
100.00%
I

Example 5.3 – Moving Ineligible costs from Ineligible Activity to Eligible Activity within the same Project
Often transactions bill the ineligible Program/Provider accidentally because of the Activity code used on the transactions.  In this case, rather than move the costs out of the project, you would simply correct the Activity code.

A JVC is processed with the following data:

Fund
Agency 
Org
Appr
Object
Activity
Job Number
Debit

Amount
Credit Amount

1200
C35
D625
FD FD0 FD52
E111
ACTE
0005100Z
1,500.00


XXXX
C35
D625
FD FD0 FD52
E111
ACTI
0005100Z

1,500.00

Note that “XXXX” has once again been used for the Fund on the credit side because it does not matter what Fund code is used.  When Project Billing moves the expenditure credit, it will move it out of this Fund and into the Fund indicated by the Program/Provider (PGPV) entry for the ineligible Program/Provider.  Note however that the Federal Fund must be used on the debit side since this expenditure will be split and billed (as described below).

When the next Project Billing runs, $1,500.00 will be credited to the ineligible Program/Provider (due to the credit side of the JVC).  At the same time, $1,500.00 will be billed to the eligible Program/Providers using the 84.21%/15.79% split (due to the debit side of the JVC).

$ Billed to Federal = 1,500.00 * .8421 = 1,263.15

$ Billed to State =     1,500.00 * .1579 =    236.85 

State Billed $ = 236.85 + 500.00 = 736.85

The PFST/PSUM will reflect the following:

Project
Fund Type
Program/ Provider
Status
Agree. $
Billed $
Avail. $
Cont. %
Priority

00001 00 Z
F
F01
A
8,000.00
1,263.15
6,736.85
84.21%
01


S
S01
A
2,000.00
736.85
1,263.15
15.79%
01


S
INEL01
A
0.00
0.00
0.00
100.00%
I

� We will always assume there is enough funding somewhere (i.e., in one of the Priorities) to cover the cost.  If there was not, the cost would be “Unbilled”.
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